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This research brief updates prior releases (September 2023 and May 2024) by the Independent Fiscal Office
(IFO) that highlighted the recent General Fund windfall generated by Treasury collections. The table below
displays the General Fund average daily balance, the federal funds target rate, Treasury collections and the
effective interest rate (actual collections divided by the average daily balance) for fiscal year (FY) 2016-17
through FY 2025-26. (Note: Treasury collections exclude large one-time deposits that are unrelated to the
General Fund balance. Those deposits are also excluded from the computation of the effective rate for that year.
All amounts exclude interest that accrues
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The table also displays the IFQO’s latest estimates for Treasury collections for FY 2024-25 and FY 2025-26 (from
the IFO’s November 2024 Five-Year Economic and Budget Outlook). Based on the current General Fund balance
and latest rates, the IFO projects that Treasury collections will decline to $597 million for FY 2024-25, a decrease
of $123 million from the prior year. For FY 2025-26, lower interest rates and General Fund deficit spending
further reduce Treasury collections to $399 million. In general, each $1 billion reduction in the General Fund
balance (at current rates) results in a $50 million revenue decline, while each 1% drop in interest rates (at
current balances) results in a $100 million reduction.
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